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Maxanada dicepeunukmyy canbikmapobl HCand HCbLUbIMOap-
Obl 4ORYIMYYy MYMKYHUYNY2Y KApaniam, JHcepeuruKkmyy maanuoeu
Macenenepou 4euyyoe KO3KapaHObiCbI30bIKMbIH 0EH2IINU HCO20PY
6010m, OUWOHOYKMAH HCEPRUTUKIMYY CATLIKMAPObl U3UNOO0 HCAHA
JHCEPRUNUKIMYY CANBIKMAPSA HCAHA ACHIUBIMOAPOLL JHCEPLUTUKMYY
610021cemKe myuypyy akmyanoyy 6azeim 6onyn canaiam. Yuynyn
He2U3UHOe HCePRUTUKMYY 63 AN0bIHYA DAWKApYyHy my3yyoe Kupe-
wieHun Heauseu 0Oynacbl KAmapol JHCePSUNUKMYY CANbIK CALYVHY
OHYKMYPYY20 CANbIK CAsICAMbIHOA 032046 OpyH OYpYYy Kepek. JKep-
SUNUKIMYY CANLIK MYMYMYHYH, 0woHOol 21e Kvipevis Pecnybnuka-
CBIHBIH  CALIK  CANYY MYMYMYHYH OHYeYUly CANbIKMbIK JICAHA
uHanCcol Kel3Mammapuvli OAUWKAPYyHy YIOWmypyyHy OpKyHOOmyy-
Hy manan Keliam. Yuypoa, yuypoazvl canblk Mbli3amMOapblHbiH 66~
Jyey 60neOoH JHCepSUNUKMYY CATIKMAPObIH JHCAHA HCHIILIMOAPObIH
JcepeunuKmyy 0100acemmepou my3yyoocy pony 4eHemoyy amec

Hezuseu co306p: canvik, 61003cem, srcepeuiukmyy 06oxcem,
CanbIK canyy, dKOHOMUKA, KAPIICbl, CANbIK, CMABKACHL, KOIPhu-
yuenmmep.

B cmamve paccmompena 03modcHocmy HAKONIEHUS MeC-
HbIX HANI0208 U COOPO8B, Gbllle YPOBEeHb CAMOCMOAMENLHOCMU 8 pe-
wleHUU 80NPOCO8 MeCMHO20 3HAYEHUs, 8 CBA3U C YeM, U3VYeHue
MECMHO20 HANO2000NI0NCEHUS. U NOCMYNIEHUEe MECMHbIX HAI0208 U
cOopos 6 mecmublil 61002cem. peanrbras naowads. Mcxoos uz smo-
20, 0c0b0€e MeCHO 6 HAO20BOU NOAUMUKE OOTIICHO DLIMbL OMEEOEHO
PA36UMUIO MECIMHO20 HATIO2000L0JICEHUS], KAK OCHOBHO2O UCTNOYHU-
K@ 00X0008 (hopMUposanus MeCmHo2o camoynpasienus. Pazeumue
MEeCMHOU HANO2060U CUCIEMbl, KaK U HAN0200010dcenust Kvipevls-
ckou Pecnybnuku 6 yenom, mpedyem cosepuieHcmeo8anusl Op2amu-
3ayuu Ynpasienus Hauo2080t u urancosol ciyxcoou. B nac-
mosiwee 8pemsi poib MECHMHbIX HAN0208 U cOOpPos, Komopule s16-
JSIOMCS 4ACMBIO OUCMBYIOWe20 HAN0208020 3aKOHOOAMENbCmEd,
6 OpMUPOBAHUL MECTHBIX OI00XHCEMO8 HE HA OONICHOM YPOBHE.

Knioueevie cnoea: nanoz, 6100xcem, mecmuwlii 010004cem, Ha-
J10200011001CeHUe, IKOHOMUKA, PUHAHCDL, HANO206AS. CIABKA, KO-
Guyuenmol.

The article considers the possibility of accumulating local
taxes and fees, the higher the level of independence in resolving
issues of local importance, in connection with which, the study of
local taxation and the receipt of local taxes and fees in the local
budget is an actual area. Based on this, a special place in tax policy
should be given to the development of local taxation, as the main
source of income for the formation of local self-government. The
development of the local tax system, as well as the taxation of the
Kyrgyz Republic as a whole, requires improving the organization of
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management of tax and financial services. Currently, the role of
local taxes and fees, which are part of the current tax legislation, in
the formation of local budgets are not up to standard.

Key words: tax, budget, local budget, taxation, economics,

finance, tax rate, coefficients.

One of the factors that have a certain impact on the
economy of the Kyrgyz Republic is the formation of
effective legislation on taxes and levies, which implies the
establishment of appropriate legal regulation of tax
relations.

When calculating the property taxable amount, the
walls material that prevails in the walls of the property is
taken as the basis. For the property of G-1, the total area
is determined based on data on the size of the total area of
the property item according to internal measurement spe-
cified in the technical passport of the taxpayer's real estate
unit issued by the state body that registers rights to real
estate. If the technical certificate (apartment specifica-
tions sheet) for real estate does not contain the total area
size based on internal measurement, in this case the total
area will be determined by the external measurement.

The need to withdraw funds in profit of state,
obtained with such great difficulty has always been per-
ceived very painfully, especially at the present time
[1,2,3]. Property taxpayers-private individual or organiza-
tions who owns the following:

1) property registered on the territory of the Kyrgyz
Republic;

2) property acquired under a financial lease or
mortgage loan agreement, registered on the territory of the
Kyrgyz Republic, from the first day of the month follo-
wing the month in which the right to own this property
occurred. Unless otherwise stipulated in the agreement,
each owner is a taxpayer in proportion to his share of this
property between the persons on the property of the 1st
group, which is in their joint ownership. The tax period
for property tax is a calendar year.

Activity, estate and assets subject to tax:

1) state-owned property assigned to state-owned
enterprises on the right of economic management or
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operational management, and to institutions on the right
of operational management;

2) state-owned property assigned to state-owned en-
terprises on the right of economic or operational manage-
ment, and to institutions on the right of operational ma-
nagement;

3) privately owned property [4];

The following buildings are related to property
taxes:

1) group 1: residential buildings, apartments, coun-
try houses intended for permanent or temporary residence,
not used for business (entrepreneurial activities);

2) group 2: residential buildings, apartments, coun-
try houses, recreation and retreat centers, sanatoriums
(resorts), industrial and administrative buildings, as well
as other permanent structures intended and/or used for
business activities;

3) G-3: temporary premises made of metal and other
structures, such as kiosks, containers, intended and/or
used for business activities;

4) group 4: vehicles, including self-propelled ve-
hicles and mechanisms.

Property tax base are following:

1) for properties of groups 1, 2 and 3, - the taxable
amount of properties;

2) for properties of group 4:

a) that the property working on the internal combus-
tion engine - engine size or the carrying amount;

b) property- has no an internal combustion engine -
the carrying amount.

¢) property that does not have an internal combustion
engine and an carrying amount - the value under the statu-
tory procedure of the Government of the Kyrgyz Republic.

Property taxes of groups 1, 2 and 3 are calculated
using the following formula: HC = C x IT x Kp x K3 x Ko
[5].

Where: HC - Property taxes, KGS; C - taxable
amount of one square meter of the property area, KGS/sq.
M; “IT” - the total area of property, Groupl (hereafter G-
1), reduced by the area that is not taxable or the total area
of the property, G-2 or 3, sq. m; “Kp” - regional coeffi-
cient taking into account the change in the taxable amount
of the facility depending on its location on the territory of
the KR; “K3” - zonal coefficient taking into account the
change in the taxable amount of the facility depending on
its location in the residential areas (settlements); “Ko”-

industry coefficient used for properties of G-2 and G-3.
For properties of other Groups, Ko = 1.

The taxable amount per one square meter of the pro-
perty area, G-1, G-2 and G-3 is set depending on the wall
materials and the year of commissioning of the property
in the amount, under Annex 4.

For properties of G-2 and G-3, the total area is deter-
mined based on data on the size of the total area of admini-
strative offices, industrial buildings and warehouse pre-
mises indicated in the technical certificates of the tax-
payer's immovable property unit. The state body that re-
gisters the rights to real estate used for business activities
issues the technical certificate: production of goods, ser-
vices delivery, work performance, warehousing [6]. The
regional coefficient of the “Kp” is set in the sizes accor-
ding to Annex 6.

The value of the zonal coefficient “K3” is equal to 1,
except for the cities of Bishkek, Osh and Jalal-Abad. The
values of the zonal coefficient of “K3” and the boundaries
of cost zones in the Bishkek, Osh and Jalal-Abad cities are
established by the Government of the Kyrgyz Republic in
agreement with the steering committee of the Jogorku
Kenesh of the KR in the amount 0f 0,3 to 1,2 no more than
once during the tax period, no later than October 1 of the
current year.

If the coefficients “Kp, K3, Ko” are not set, their va-
lues are assumed as 1.

The tax rate is set at:

1) for properties of G-1 - 0,35% of the tax base;

2) for properties of G-2 and G-3 - 0,8% of the tax
base;

3) for properties of G-4:

A) IC engines:

b) property with an internal combustion engine-
0,5% of the carrying amount;

¢) property that does not have an IC engine and car-
rying amount- 0,5% of the value (Annex 5).

Not subject to tax:

1) objects of property of diplomatic missions, con-
sular offices of foreign countries and representative offi-
ces of international organizations, in accordance with in-
ternational agreements that have entered into force in ac-
cordance with the procedure established by law, to which
the Kyrgyz Republic is a party;

2) the area of one property, G-1 belonging to the
owner of this object, not exceeding the following size:

Table 1

The area of the property, group-1 that is not subject to property tax, depending
on the population in settlements (sq. m) [7,8]

Thous. people up to 5 |between| between between between between between 500
5to10 | 10to20 20 to S0 50 to 100 | 100 to 200 | 200 to 500
Residential building, country 360 330 300 270 240 210 180 150
house (summer cottage), m2
Apartment, m? 290 260 230 200 170 140 110 80
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The following persons are exempt from paying
property tax [9,10]:

1) persons awarded the highest degree of distinction
of the Kyrgyz Republic «Hero of the Kyrgyz Republicy,
«Heroes of the Soviet Union and Socialist Labory,
mothers-heroines, persons awarded the orders of Glory
and «Labor Glory of three degrees», «participants and
invalids of the great Patriotic war». As well as military
servicemen who took part in the war in Afghanistan and
other countries under interstate agreements. War disabled
veterans who became disables by wounds, contused
wound or injuries while defending the USSR, the Kyrgyz
Republic or in the performance of other duties of military
service or due to disease received in the field. Other dis-
abled people, equal pension to these categories of service-
men, widows of World War II disabled veterans and
disabled persons of groups I and II. Exemption for one
item of property of G-1 and/or G-4, that are subject to
taxation, or a part of the item of property that falls in ac-
cordance with the legislation of the Kyrgyz Republic on
the share of ownership of a person exempt from property
tax. Persons who are exempt from paying property tax of
G-1 and/or G-4, 50% of the amount of property tax due
for the corresponding taxable property object;

2) persons with disabilities who have motorized
wheelchairs and hand-operated vehicles-according to
wheeled transport.

Local keneshs have the right to [11]:

1) grant full or partial exemption from property tax
for a period of up to 3 years in cases where the taxpayer
has suffered material losses due to force majeure;

2) provide an exemption from property tax for a
period of up to 5 years for a newly created organization
engaged in the production and/or processing of products,
provided that the volume of production and/or processing
of products is not less than 30,0 million KGS per year.

3) provide full exemption from property tax for
enterprises whose activities are classified as preferential
types of industrial activities that are subject to preferential
taxation.

Organizations and individual entrepreneurs pay tax:

1) for objects of property of G-2 and G-3, quarterly,
no later than the day following the 20th day of the third
month of the current quarter, in equal shares during the
current year at the location of the property object, and
within the city of Bishkek - at the place of tax registration
of the taxpayer;

2) for objects of property of G-4, within the period
established by the government of the KR, but in the period
before passing technical inspection - at the place of regis-
tration of the object in the relevant authorized state body.

The amount of tax payable for the actual period of
ownership and/or use of the property of G-1, G-2 and G-
3 by the taxpayer transferring these rights must be paid to
the budget “before” or “on” the date of state registration
of rights. In this case, the original owner of the property
object pays the amount of tax calculated from January 1
of the current year to the beginning of the month follo-
wing the month of transfer of the property object. The sub-
sequent taxpayer of property tax pays the amount of tax
calculated for the period from the beginning of the month
following the month in which the right to the property
object arose. G-4 property tax is paid once per tax period.
Transfer of ownership rights to the property of G-4 is not
a reason for repeated payment [12, 13].

Agricultural land and land are subject to taxation:

1) localities;

2) industry, transport, communications, and other
purposes, including land for defense purposes;

3) environmental, health, recreational, and historical
and cultural purposes;

4) forest Fund;

5) water Fund,

6) reserve.

The tax base for calculating land tax is the area of
the land plot specified in the legal certificate [14, 15].

The basic rates of land tax for the use of water bodies
are set at the rates applied to the irrigated arable land of
the corresponding rayon. The basic rates of land tax for
the use of land irrigated by pumping stations are set at the
rates applicable to rain-fed arable land in the correspon-
ding rayons.

The coefficient of commercial use of the “Kk” is set
to 1,0 for a part of house, land, household and garden plots
in proportion to the share occupied by residential buil-
dings or parts of buildings leased by the owner for living.
The coefficient of commercial use of the “Kx” for land
plots owned or used by organizations and individual en-
trepreneurs, individuals in the part used for carrying out
business activities, is established in the following amount
for land plots granted under the right of ownership or use:

1) shops, kiosks, stalls, and other retail locations,
depending on the area:

Area, m%, up to 10 between 10 to 20

between 20 to 35

between 35 to 50 Greater than 50

Kk value 22,5 16,5

10,5 7,5
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2) mini markets, markets, shopping centers, trade
centers - 7,5;

3) cattle and forage markets - 4,5;

4) Public Food Service Establishments - 3;

5) accommodation infrastructures, hotels - 7;

6) banks, pawnshops, exchange offices - 5;

7) disco clubs - 7,

8) offices, business centers, exchanges - 2.5;

9) gas stations - 10;

10) tank farm facilities - 1,5;

11) parking lots, car service companies - 4,5;

12) advertising structures - 50;

13) enterprises in the field of recreation and enter-
tainment, sports and health services, personalized services
delivery -1.5;

14) administrative buildings of transport enterprises:
air terminals, bus stations, bus terminals, railway stations
-0,9;

15) enterprises of industry, transport, construction,
communications and energy, territories of free economic
zones - 0,5;

16) buildings and structures of mining enterprises, as
well as freight stations of railway transport, sanitary pro-
tection zones of railway and air transport enterprises - 0,3;

17) mineral assets, quarries, mines, sections, ash-dis-
posal areas - 0,05;

18) geological exploration, FEEDs, exploratory
operations - 0,005;

19) overhead power transmission lines - 0,01;

20) science, education, health, culture, children's and
youth sports institutions - 0,3;

21) agricultural production buildings (garages, re-
pair shops, grain flows, grain cleaning complexes, vege-
table and potato storage facilities, construction and house-
hold yards and other agricultural facilities) - 0,2;

22) defense-sports-technical organizations - 0,01.

23) buildings and structures owned by an agricultu-
ral cooperative and a trade and logistics center for agricul-
tural purposes and used for the purposes of their main
activities - 0,1 [16, 17].

Tax exempt [18]:

1) lands:

a) wildlife reservoir, natural, national and dendrool-
gical parks, Botanical and Zoological gardens, nature re-
serves, natural monuments, historical and cultural objects,
Unallocated reserve lands, lands occupied by a tracking
lane along the state border;

b) public use of localities occupied by protective
forest plantations, water and forest resources;

¢) communication routes, land strips along roads of
national and local significance, with the exception of
those provided for agricultural use;

d) product pipelines and communication lines, ex-
cept for those provided for agricultural use;

e) under reservoirs and flood zones, power lines used
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for generating or transmitting electricity, with the excep-
tion of land provided for agricultural use;

2) land of cemeteries;

3) livestock alleyways and dryfeed lots;

4) lands of the Deposit protection Agency, Deposit
protection Fund, NBKR, with the exception of their lands
used for recreation, leisure and entertainment;

5) lands of organizations of disabled, war veterans
and persons equated to them and land organizations of the
Kyrgyz blind and deaf associations, private entrepreneurs,
in which disabled people, blind and deaf people are no less
than 50% of total employment. If their salary is not less
than 50 % of the total salary Fund;

6) land of institutions of the penitentiary system,;

7) disturbed land (degraded, with violations of soil
cover and other quality indicators of land), requiring re-
clamation, received for agricultural needs by local go-
vernments, organizations, as well as individuals for a pe-
riod established by local kenesh (councils);

8) land of sanatoriums, resorts, recreation and retreat
center of trade unions included in sanitary protection
zones;

9) lands of worship facilities of religious organiza-
tions registered in accordance with the procedure establi-
shed by the legislation of the Kyrgyz Republic. Liturgical
objects - real estate of religious institutions directly for
performing rites and prayers for the purpose of joint con-
fession and dissemination of faith.

10) lands of pre-school educational organizations
(nursery school created on the basis of private ownership);

11) land of the Main Department of the State specia-
lized security service, Ministry of Internal Affairs of the
Kyrgyz Republic.

All of the aforesaid, dictates the need for further tax
system reform in the KR, these days, the creation of an
effective system of local taxation is one of the main prob-
lems of the general state socio-economic policy. Issues of
further improvement are the most relevant area for re-
search and practical application.
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